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SUPERIOR MINING INTERNATIONAL CORPORATION

UNAUDITED INTERIM FINANCIAL STATEMENTS

In accordance with National Instrument 51-102 redelaby the Canadian Securities Administrators,
the Company discloses that its auditors have natwed the unaudited consolidated financial
statements for the nine month period ended April2B08.



SUPERIOR MINING INTERNATIONAL CORPORATION
CONSOLIDATED BALANCE SHEETS

(Unaudited)
April 30, July 31,
2008 2007
ASSETS
Current
Cash and cash equivalents $ 2,082,306 $ 273,224
Receivables 12,779 2,399
Prepaid expenses - 5,402
2,095,085 281,025
Mineral properties (Note 4) 454,107 236,054
Equipment (Note 5) 11,542 -
Loan receivable(Note 6) 90,000 90,000
Investments(Note 7) 9,755,321 22,667,314
$ 12,406,055 $ 23,274,393
LIABILITIES AND SHAREHOLDERS' EQUITY
Current
Accounts payable and accrued liabilities $ 40,127 $ 49,170
Loan payable (Note 12) 708,000 -
748,127 49,170
Future income tax payable(Note 13) 2,245,974 2,590,674
2,994,101 2,639,844
Shareholders’ equity
Capital stock (Note 8) 15,000,493 13,150,271
Contributed surplus (Note 8) 1,760,717 1,262,173
Retained earnings (deficit) (7,349,256 6,222,105
9,411,954 20,634,549
$ 12,406,055 $ 23,274,393
Nature and continuance of operationgNote 1)
On behalf of the Board:
“John Proust” Director “Cyrus Driver” Director

The accompanying notes are an integral part ottheasolidated financial statements.



SUPERIOR MINING INTERNATIONAL CORPORATION

CONSOLIDATED STATEMENTS OF OPERATIONS AND DEFICIT

(Unaudited)
Three Months Three Months  Nine Months  Nine Months
Ended Ended Ended Ended
April 30, April 30, April 30, April 30,
2008 2007 2008 2007
REVENUE $ - $ - $ - $ 665,830
DIRECT COSTS
Operating expenses - - - (543,720)
Depreciation and amortization - - - (6,376
- - - 115,734
EXPENSES
Administration 4,385 - 12,268 788
Amortization 487 - 487 -
Bank charges and interest 10,485 258 15,268 9581,
Consulting 44,580 7,041 195,224 139,902
Filing and transfer agent fees 7,345 6,771 2.1 12,690
Foreign exchange (62,483) 38,909 (263,483) 88,431
Management fees 24,000 72,277 72,000 110,297
Office, telephone and printing 5,956 9,716 23,4 61,831
Professional fees 5,345 70,675 183,893 287,414
Property investigation 30,413 28,569 33,075 46,692
Salaries - 43 - 6,019
Stock-based compensation (Note 8) 148,250 - 458,228 -
Travel 2,080 1,295 3,490 97,840
(220,843 (235,554 (756,096 (853,862
Loss before other items (220,843 (235,554 (756,096 (738,128
OTHER ITEMS
Interest income 18,291 8,556 28,735 48,471
Unrealized loss on investment (Note 7) (2,547)149 - (12,194,129) -
Gain on sale of assets - 18,883,630 - 18,883,630
(2,528,858 18,892,186 (12,165,394 18,932,101
Income (loss) and comprehensive income
(loss) for the period before income tax (2,749,701) 18,656,632 (12,921,490) 18,193,973
Income tax (5,293) - (5,293) -
Future income tax (provision) recovery 73,286 (1,296,000 73,286 (1,296,000
Income (loss) and comprehensive income
(loss) for the period (2,681,708) 17,360,632 (12,853,497) 16,897,973
Retained earnings (deficit), beginning of period (4,667,548) (10,130,513) 6,222,105 (9,667,854)
Impact from accounting changes relating to financia
instruments (Note 2) - - (717,863 -
Deficit, end of period $ (7,349,256) $ (7,230,119) $ (7,349,256) $ (7,230,119)
Basic and diluted income (loss) per common share $ (0.07) $ 057 $ (0.39) $ 0.55
Weighted average number of common shares outstandjn 35,657,328 30,587,994 32,836,316 30,587,994

The accompanying notes are an integral part oktheasolidated financial statements.



SUPERIOR MINING INTERNATIONAL CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

Three Months Three Months Nine Months Nine Months
Ended Ended Ended Ended

April 30, April 30, April 30, April 30,
2008 2007 2008 2007

CASH FLOWS FROM OPERATING ACTIVITIES
Income (loss) and comprehensive
income (loss) for the period

Items not affecting cash
Foreign exchange
Gain on sale of assets
Unrealized loss on investment
Amortization
Stock-based compensation
Future income tax provision (recovery)

Net change in non-cash working capital

Net cash used in operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Mineral properties and deferred exploration costs

Reclamation bond refunded

Advances from joint venture partner

Acquisition of investment

Acquisition of capital assets

Net cash provided by (used in) investing actisgitie
CASH FLOWS FROM FINANCING ACTIVITIES

Issuance of shares for cash

Share issue costs

Loan proceeds

Net cash provided by financing activities
Change in cash and cash equivalents for the period

Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

$ (2,681,708)$ 17,360,632 $ (12,853,497)% 16,897,973

Cash and cash equivalents consist of:
Cash on hand
Term deposits

(64,138) 35,556 (271,414) (63,195)
- (18,883,630) - (18,883,630)
2,547,149 - 2,194,129 -
487 - 487 6,376
148,250 - 458,228 -
(73,286) 1,296,000 (73,286) 1,296,000
(13)612 145,953 (23,305 22,488
(136)858 (45,489 (568,659 (723,989
(137,793) - (137,793) (36,744)
- - - 9,323
- 6,364 - 25,073
- - - (995
(13,005 - (13,005 -
(150,798 6,364 (150,799 (96,849
48,000 - 1,968,0 550,000
(758) - (147,462) -
- - 708,000 -
47,242 - 2,528,538 550,000
(240,414) (39,125) 1,809,082 (270,837)
2,322,720 1,427,245 273,224 1,658,957
$ 2082306 $ 1388120 $ 2,082,306 $ 1,388,120
$ 1,279,797 $ 1,122394 $ 1,279,797 $ 1,122,394
802,509 265,726 802,509 265,726
$ 2082306 $ 1388120 $ 2,082,306 $ 1,388,120

Supplemental disclosure with respect to cash flow®ote 9)

The accompanying notes are an integral part okthessolidated financial statements



SUPERIOR MINING INTERNATIONAL CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

APRIL 30, 2008

1. NATURE AND CONTINUANCE OF OPERATIONS

Superior Mining International Corporation (the '"Gpany") is a Canadian company incorporated in théovi
Territory. The Company is primarily engaged in #oguisition, exploration and development of mihpraperties.

The recoverability of the amounts shown for mihgraperties and related deferred exploration castsdependent
upon the existence of economically recoverablervese the ability of the Company to obtain necgsfimancing to
complete the development of those reserves and fuphame profitable production.

The consolidated financial statements have beapaped in accordance with Canadian generally aedept
accounting principles on a going concern basischvipresumes the realization of assets and discludriggbilities

in the normal course of business for the foresesfaitlire. The Company's ability to continue asairig concern" is
dependent upon achieving profitable operations @moh obtaining additional financing. The outconfethese
matters cannot be predicted at this time. Thessdlmated financial statements do not include adjystments to
the amounts and classification of assets and iligsilthat might be necessary should the Companyriable to
continue in business.

April 30, July 31,
2008 2007

Working capital $ 1,346,958 $ 231,855
Retained earnings (deficit) (7,349,256) 6,222,105

2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements containediménclude the accounts of the Company and itsisliaries (the
"Company").

The interim period consolidated financial statetaelmave been prepared by the Company in accordaitbe
Canadian generally accepted accounting principleall financial summaries included are presented @n
comparative and consistent basis showing the figfme the corresponding period in the precedingr.ye@ihe

preparation of financial data is based on accognfirinciples and practices consistent with thoseduis the

preparation of annual financial statements excepdiscussed below. Certain information and foardisclosure
normally included in consolidated financial statatseprepared in accordance with generally acceptedunting

principles has been condensed or omitted. Théearmperiod statements should be read togethér tivit audited
consolidated financial statements and the acconipgmptes included in the Company's latest anre@bnt. In the

opinion of the Company, its unaudited interim cditksted financial statements contain all adjustreemcessary in
order to present a fair statement of the resulth@fnterim periods presented.

Certain reclassifications have been made to th@ period financial statements to conform to therent period
presentation.



SUPERIOR MINING INTERNATIONAL CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

APRIL 30, 2008

2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES (cont'd...)

New accounting policies

Financial instruments

Effective August 1, 2007, the Company adoptedrie recommendations of the Canadian Institute afrtehed
Accountants (“CICA”) under CICA Handbook Section305“Comprehensive Income” (“Section 15307), Section
3251 “Equity”, Section 3855 “Financial InstrumentsRecognition and Measurement” (“Section 3855")¢ctBa
3861 “Financial Instruments — Disclosure and Priegem” and Section 3865 “Hedges”. These new sastiwhich
apply to fiscal years beginning on or after Octolder2006, provide requirements for the recognitemmd
measurement of financial instruments and on theofideedge accounting. Section 1530 establisheslatds for
reporting and presenting comprehensive income wikiclefined as the change in equity from transastend other
events from non-owner sources. Other comprehemsoane refers to items recognized in comprehenisiveme
but that are excluded from net income calculatechdnordance with Canadian generally accepted atiogun
principles.

Under Section 3855, all financial instruments alassified into one of five categories: held-faeting, held-to-
maturity investments, loans and receivables, avigitor-sale financial assets or other financiabiiities. All

financial instruments and derivatives are measiregle balance sheet at fair value except for I@atkreceivables,
held-to maturity investments and other financiabliities which are measured at amortized cost.bs8guent
measurement and changes in fair value will depandheir initial classification as follows: (1) hefdr-trading

financial assets are measured at fair value andgesain fair value are recognized in net incomgaf@ilable-for-
sale financial instruments are measured at fawmevalith changes in fair value recorded in other pahensive
income until the instrument is derecognized or iimgah and (3) all derivative instruments, includiagnbedded
derivatives, are recorded in the balance sheetiatélue unless they qualify for the normal sadenmal purchase
exemption and changes in their fair value are @rin income unless cash flow hedge accountingsési, in
which case changes in fair value are recordedharatomprehensive income.

As a result of the adoption of these new standahds Company has classified its cash and caslvalguis and

investments as held-for-trading. Receivables aad freceivable are classified as loans and redesalAccounts

payable and accrued liabilities and loan payabtectassified as other financial liabilities, whiahe measured at
amortized cost.

Section 3855 also provides guidance on accourfiingtransaction costs incurred upon the issuanceledft
instruments or modification of a financial liabylit Transaction costs are now deducted from thenfiral liability
and are amortized using the effective interest owthver the expected life of the related liability.

As a result of the application of Section 385% €ompany’s retained earnings position as at Augug007 was
decreased by $717,864 to reflect the fair valuewdstments.



SUPERIOR MINING INTERNATIONAL CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

APRIL 30, 2008

2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES (cont'd...)

New accounting policiegcont'd...)
Accounting changes

Effective August 1, 2007, the Company adopted Cl@#ndbook Section 1506. The main features of tkis n
standard are (@) voluntary changes in accountingypare made only if they result in the financihtements
providing reliable and more relevant informatioln) ¢hanges in accounting policy are applied retospely unless
doing so is impracticable (as defined in the segtic) prior period errors are corrected retrospety; and (d) new
disclosures are required in respect of changesdauating policies, changes in accounting estimatekcorrection
of errors.

Recent accounting pronouncements
Assessing going concern

The AcSB amended CICA Handbook Section 1400, tludtecrequirements for management to assess andséisc
an entity’s ability to continue as a going concerfhis section applies to interim and annual finanstatements
relating to fiscal years beginning on or after dagu, 2008.

Financial instruments

The AcSB issued CICA Handbook Section 38Bmancial Instruments — Disclosureshich requires entities to
provide disclosures in their financial statemeitat tenable users to evaluate (a) the significarfcénancial
instruments for the entity's financial position goerformance; and (b) the nature and extent oErégising from
financial instruments to which the entity is expbshiring the period and at the balance sheet datk how the
entity manages those risks. The principles in $kistion complement the principles for recognizimgasuring and
presenting financial assets and financial lialeiitin Section 3855Financial Instruments — Recognition and
MeasurementSection 3863Financial Instruments — Presentatiosnd Section 3863ledges.This section applies
to interim and annual financial statements relatinfiscal years beginning on or after OctoberdQ2

The AcSB issued CICA Handbook Section 38&&ancial Instruments — Presentatiomhich is to enhance
financial statement users' understanding of theifsignce of financial instruments to an entitylsahcial position,

performance and cash flows. This section estaldisit@ndards for presentation of financial instrusemd non-

financial derivatives. It deals with the classifioa of financial instruments, from the perspectiviethe issuer,

between liabilities and equity, the classificatafirelated interest, dividends, losses and gaimd tlhe circumstances
in which financial assets and financial liabilitiase offset. This section applies to interim amdual financial

statements relating to fiscal years beginning oaftar October 1, 2007.

Capital disclosures
The AcSB issued CICA Handbook Section 1535, whistaldishes standards for disclosing informationuatzm

entity's capital and how it is managed. This sectpplies to interim and annual financial statemealating to
fiscal years beginning on or after October 1, 2007.



SUPERIOR MINING INTERNATIONAL CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

APRIL 30, 2008

2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES (contd...)
Recent accounting pronouncementéont'd...)
Goodwill and intangible assets

The AcSB issued CICA Handbook Section 3064 whighlages Section 3062, Goodwill and Other Intangible
Assets, and Section 3450, Research and Develop@esis. This new section establishes standardghfor
recognition, measurement, presentation and disaosti goodwill subsequent to its initial recogniti@and of
intangible assets. Standards concerning goodeiliain unchanged from the standards included irptbegious
Section 3062. The section applies to interim amtlial financial statements relating to fiscal ydarginning on or
after October 1, 2008.

International financial reporting standards (“IFRS

In 2006, the Canadian Accounting Standards Bo&dSB”) published a new strategic plan that wilgjsificantly
affect financial reporting requirements for Canadi@mmpanies. The AcSB strategic plan outlinesctirevergence
of Canadian GAAP with IFRS over an expected fivary&ansitional period. In February 2008, the AcSB
announced that 2011 is the changeover date forighlbibted companies to use IFRS, replacing Catsadan
GAAP. The date is for interim and annual financightements relating to fiscal years beginning orafter
January 1, 2011. The transition date of Januar3011 will require the restatement for comparafueposes of
amounts reported by the Company for the year ebdmgmber 31, 2010. While the Company has begessisg
the adoption of IFRS for 2011, the financial repmtimpact of the transition to IFRS cannot be oeably
estimated at this time.

3. ACQUISITION OF MIDDLEVLEI GOLD & INVESTMENTS (PT YY) LTD. (FORMERLY PAMODZI
GOLD (PROPRIETARY) LIMITED)

During the year ended July 31, 2007, Pamodzi GBig)(Ltd. (“Pamodzi Gold") changed its name to Matdei
Gold & Investments (Pty) Ltd. (“MGI"), a joint vemte, which owned 100% of Pamodzi Gold West Rand
(Proprietary) Limited (formerly Impafa ResourcesyjR.td.) (“Impafa”), which holds the Middelvlei Ming assets
(Note 4).

During the year ended July 31, 2006, the Compacgived final acceptance from the TSX Venture Exgleaof its
previously announced “Shareholders’ Agreement” ‘@ubscription Agreement”, dated June 3, 2005, asrated
by the ‘variation Agreemeritdated July 21, 2005 (collectively, theShareholders’ Agreemént with each of
Pamodzi Resources (Pty) Limited (“Pamodzi Resotiy@sl MGI (formerly Pamodzi Gold), pursuant to alhithe
Company acquired 50% of the issued and outstarstinges of MGl in consideration of advancing to MKsl,way
of shareholder’s loan, an aggregate of ZAR 15,84® @pprox. Cdn. $2,730,000) (th8Hareholder’s Loal plus

interest of ZAR 858,341 (approx. Cdn. $136,000hisTtransaction was accounted for as an asset gmectince
MGI’s only purpose is as a holding company for @@mpany’s Middlevlei mining property (Note 4) summimad as
follows. During the year ended July 31, 2007, pard to the second variation agreement the Compgreed to
reduce its interest in MGI to 50% less one sharkama result Pamodzi Resources increased itesttier MGl to
50% plus one share.



SUPERIOR MINING INTERNATIONAL CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

APRIL 30, 2008

3. ACQUISITION OF MIDDLEVLEI GOLD & INVESTMENTS (PT  Y) LTD. (FORMERLY PAMODZI
GOLD (PROPRIETARY) LIMITED) (cont'd...)

Net assets acquired:

Cash $ 105,467
Restricted cash 36,163
Non-cash working capital (69,703)
Mineral property 4,293,442
Current portion of long-term debt (99,888)
Long-term debt (298,064)
Due to joint venture partner (33,618)
Future income tax payable (1,483,086)
Provision for reclamation (81,620)
Cash paid (ZAR 14,393,030) 2,369,093
Less: Cash of Pamodzi Gold (105,467)
Cash paid net of cash acquired $ 2,263,626

At July 31, 2006, these balances were consolidatedl operations and cash flows have been consalidate
commencing August 1, 2006.

During December 2006, the Company, through MGId $sl interest in Impafa to Pamodzi Gold Limitedr¢herly
Bema SA Pty — listed on the Johannesburg Stockdhgd) in exchange for 7,210,000 shares valuedia88$2,114

(Note 7).
4. MINERAL PROPERTIES
Bothaville Ray Thomas Placer
Gold Project, Project, New Project, New April 30,
April 30, 2008 South Africa Zealand Zealand 2008
Acquisition costs
Balance, beginning and end of period $ 170,080 - $ - $ 170,000
Exploration expenditures
Balance, beginning of period 66,054 - - 66,054
Geological and consulting 6,015 21,100 102,568 129,683
Legal and accounting - 8,525 29,364 37,889
Office and miscellaneous 3,877 5,772 5,369 15,018
Travel and accommodations 7,761 18,894 6,401 33,056
Vehicle - 716 715 1,431
Amortization (Note 5) - 488 488 976
Total in period 17,653 55,495 144,905 218,053
83,707 55,495 144,905 284,107

Balance, end of period $ 253,70% 55495 $ 144,905 $ 454,107




SUPERIOR MINING INTERNATIONAL CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)
APRIL 30, 2008

4, MINERAL PROPERTIES (contd...)
Bothaville
District of Gold Middelvlei
Namaqualand, Project, Property, July 31,
July 31, 2007 South Africa South Africa South Africa 2007
Acquisition costs
Balance, beginning of year $ 100 $ 170,060 4,160,822 $ 4,330,922
Costs incurred in the year - - 8,605 8,605
Written-off during the year (100) - - (100)
Disposal of property - - (4,169,427 _ (4,169,427
Balance, end of year - 170,000 - 170,000
Exploration expenditures
Balance, beginning of year - 65,337 - 65,337
Geological and consulting - 717 - 717
Balance, end of year - 66,054 - 66,054
Mining equipment
Balance, beginning of year - - 132,621 132,621
Disposal of property - - (132,62) (132,62)
Balance, end of year before
Depreciation and amortization - 236,054 - 236,054
Depreciation and amortization - - (30,654) (30,654)
Disposal of property - - 30,654 30,654
Balance, end of year after
depreciation and amortization $ - $ 236,054 $ - $ 236,054

Ross Alluvial Goldfield, New Zealand

Placer gold project

During the period ended April 30, 2008, the Compantered into an option agreement to acquire apgkEdOent
ownership in certain mineral permits of a mineraperty located near Ross Township, New Zealanouttr the
purchase of all of the shares of Placer Gold Ressur



SUPERIOR MINING INTERNATIONAL CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

APRIL 30, 2008

4, MINERAL PROPERTIES (contd...)

Ross Alluvial Goldfield, New Zealand(cont'd...)
Placer gold projectcontd...)

The Company can acquire 100 percent ownershidaufeP Gold Resources and its permits by managingf dhe
required exploration and development work on theemal property within a 36 month option period.eT®ompany
will conduct a minimum of $500,000 of exploratiomdadevelopment work on the property within thetfirgo years

of the option period. If the measured and indidateéneral resource, defined under a pre-feasihiéigort, contains

a minimum of 300,000 ounces of gold on the propetitg Company will pay $3,000,000 and $10 for each
additional ounce of gold. If the ounces of goldtloa property are less than 300,000 ounces, thep@oynwill pay a
purchase price based on a formula of $10 for eade@of gold.

Ray Thomas project

During the period ended April 30, 2008, the Compantered into an option agreement to acquire apgkEdOent
ownership in certain mineral permits, licences apglications to a mineral property located nearsRbswnship,
New Zealand through the purchase of the shares€RMining Limited.

The Company can acquire 100 percent ownership & NR Mining Limited and its permits and any otherther
permits by completing a feasibility report withind years. If the measured and indicated minesdurce defined
in the feasibility report contains a minimum of omélion ounces of gold on the property, the Compaiill pay
$5,500,000 AUD (approximately $5,350,000 CAD) asdd® AUD (approximately $4.86 CAD) for each additi
ounce of gold. If the ounces of gold on the propare less than one million ounces, the Companlypay a
purchase price based on a formula of $5.50 AUDr@pmately $5.35 CAD) for each ounce of gold.

Bothaville gold project, South Africa

During the year ended July 31, 2003, the Compamgred into a proposed acquisition agreement (“Asition
Agreement”) to purchase all of the issued capifaCelina Overseas Limited (“Celina”). Celina has @ption to
purchase all of the issued capital of Owl Eye Tmgdv1l (Pty) Ltd. (“Owl Eye”) from Alepro Inc. (“OwEye
Acquisition”). During the year ended July 31, 200baccordance with the terms of the Acquisitiogrédement, the
Company issued 340,000 common shares valued at,(B(¥Go Alepro Inc. Thus, Celina has satisfied its
obligations under the Owl Eye Acquisition. Duritige year ended July 31, 2006, all of the issuedeshimr Owl
Eye were transferred from Celina directly to thempany. Owl Eye holds a prospecting permit in thethBville
District, Free State, South Africa, as well as aptagreements with holders of mineral grdspecting rights in
adjoining areas.

Middlevlei joint venture property, South Africa
On July 31, 2006, the Company acquired a 50% istarethe Middlevlei property in South Africa thigiu its

acquisition of MGI. During the year ended July 2007, MGI disposed of its interest in the Midd&uvinineral
property to an arms length party in exchange fareh (Note 7).



SUPERIOR MINING INTERNATIONAL CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

APRIL 30, 2008

4, MINERAL PROPERTIES (contd...)
District of Namaqualand, South Africa

The Company is proposing to wind up and abandbooahpanies which have previously held diamond tsrim
Namaqualand, South Africa. During the year enddy 31, 2007, the Company wrote off the remainid@G to

operations.
5. EQUIPMENT
April 30, 2008 July 31, 2007
Accumulated Net Book Accumulated Net Book
Cost  Amortization Value Cost Amortization Value
Vehicle $ 13,0056 $ 1,463 $ 11,542 $ - $ - $ -

$976 (2007 - $Nil) of the amortization incurred idigrthe period was allocated to the mineral propéyiote 4).
The remainder, $487, was recorded on the incontenséat under operations.
6. LOAN RECEIVABLE

The loan receivable is due from an arms’ lengtiyp The loan is unsecured, non-interest beaaimyhas no fixed
terms of repayment. Accordingly, the fair valuamat be readily determined.

7. INVESTMENTS
April 30, July 31,
2008 2007
Shares in publicly traded company $ 8895121 $ 21,807,114
Canadian Asset-Backed Commercial Paper 860,200 860,200

$ 9,755,321 $ 22,667,314

During the year ended July 31, 2007 the Companyieed) 7,210,000 shares representing approximat&R.s7/5%
interest in Pamodzi Gold Limited a public compampotgd on the Johannesburg Stock Exchange. At Augus
2007 the Company recognized a $717,864 decreasetamed earnings to reflect the opening fair valuét
April 30, 2008, the Company wrote-down the carrywaue to equal the market value of ZAR 9.20 pearsh
($8,895,121 CAD) resulting in an unrealized lossroestment of $12,194,129 for the nine month pkgading on
that date.



SUPERIOR MINING INTERNATIONAL CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

APRIL 30, 2008

7. INVESTMENTS (cont'd...)

As at July 31, 2007 and April 30, 2008, the Comphelg an investment of $860,200 consisting of Camadsset-
Backed Commercial Paper (“ABCP”), net of a $151,84i0 value adjustment. The ABCP investment matwed
August 17, 2007, but was not repaid and remainstaoding.

On August 16, 2007 it was announced that the MahtBzoup representing banks, asset-backed comrhesaper
providers and major investors had reached a silirmtgeement to restructure the ABCP market.

On September 6, 2007, a Pan Canadian Committee Cttmmittee”) consisting of major investors wasrfed to
restructure the affected ABCP trusts. On MarchZ2@8 the committee released a detailed outlinbefproposed
restructuring plan. The proposed restructuringn plas approved by a majority of noteholders on |Ap5;, 2008
and is subject to court approval. This restruoitis expected to replace the existing short-tewestments with
longer term notes with a maturity of 7 years, oerage. These notes will be issued as Senior andr@nbated
Notes and a margin facility will be in place todirce margin calls.

There is no active market for this type of invegtineherefore, to determine the fair value, the @any used a
probability weighted valuation technique considgrthe associated credit risk and the time valumaiey. Based
on the limited available information the Compangdishe following assumptions in its valuation: thest is a going
concern, the Senior Notes will be AAA rated, and fiotes will be interest bearing. The credit risterest
premium was estimated by management and theseadssimre not based on observable market pricedes. r The
fair market value of this investment may be affddig changes in the assumptions. In addition, teen® certainty
regarding the eventual recovery of this investnaemt consequently the timing and amount of any éutash flows
may vary materially from current estimates.

Since the investment is no longer capable of ressgnprompt liquidation, the Company has reclasdifthis
investment as long-term in other assets. This tinwest continues to be classified as held-for trgdin

8. CAPITAL STOCK AND CONTRIBUTED SURPLUS
Number Share Contributed
of Shares Amount Surplus
Authorized
Unlimited common voting shares, without par value
Issued
Balance, July 31, 2006 and 2007 30,587,995 $ D™ $ 1,262,173
Private placement 4,920,000 1,968,000 -
Shares to a consultant 200,000 70,000 -
Stock-based compensation - - 458,228
Share issuance costs - (147,462) -
Fair value of agent warrants - (40,316 40,316

Balance, April 30, 2008 35,707,995 $ 15,000,493 $ 1,760,717




SUPERIOR MINING INTERNATIONAL CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

APRIL 30, 2008

8. CAPITAL STOCK AND CONTRIBUTED SURPLUS (cont'd...)

During the period ended April 30, 2008, the Company

a) completed a private placement of 4,920,000 wiithe Company at a price of $0.40 per unit, v@th unit
being comprised of one common share and one-halfstifare purchase warrant. Each full warrantemititle
the holder to acquire an additional share of then@any at a purchase price of $0.60 for a periodnef year
to December 28, 2008. Share issue costs of $18Tyére incurred in connection with this privateqalment
and included the issuance of 304,150 agent wartarasquire 304,150 common shares, exercisabl®.60$
per share, valued at $40,316.

b) Issued 200,000 common shares valued at $70dd0fifieral property finders fees.

Stock options

The Company has a fixed stock option plan whegebyaximum of 20% of the issued common shares asrwed
for issuance under the plan. The options can betgd for a maximum term of five years and pricamgl vesting
are as determined by the board of directors.

During the period ended April 30, 2008, the Compgmgnted 2,900,000 (2007 — Nil) stock options rasglin

stock-based compensation using the Black-Scholésropricing model of $646,907 of which $458,2280Z -

$Nil) was expensed in the current period, and #raaining $188,679 will be expensed as the opti@wine
exercisable over the next year. The weighted geefair value of options granted was $0.22. Tlaseunts were
also recorded as contributed surplus on the balsimeet.

The following weighted average assumptions weegl dgr the Black-Scholes option pricing model:

Nine Month Nine Month
Period Ended Period Ended

April 30, April 30,

2008 2007
Risk-free interest rate 4.32% -
Expected life of options 5 years -
Annualized volatility 64.63% -

Dividend rate 0.00% -
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8. CAPITAL STOCK AND CONTRIBUTED SURPLUS (cont'd...)

Stock options(cont'd...)

As at April 30, 2008, stock options were outstagdand exercisable enabling the holders to acdu®&5,000
shares as follows:

Number Exercise
of Shares Price Expiry Date
1,455,000 $ 0.25 May 10, 2011
1,600,000 0.34 October 26, 2011
2,900,000 0.27 August 24, 2012

Stock option transactions and the number of stgdlons outstanding are summarized as follows:

Weighted
Number Average
of Options Exercise Price

Balance, July 31, 2006 and 2007 3,055,000 $ 0.30
Options granted 2,900,000 0.27
Balance, April 30, 2008 5,955,000 $ 0.28
Number of options currently exercisable 4,505,000 $ 0.29
Warrants

During the period ended April 30, 2008, the Compegported share issuance costs of $40,316, usang k-
Scholes option pricing model, as a result of 30d,fider’'s warrants issued. The weighted averaievialue of
finder's warrants issued was $0.13. These amauerts also recorded as contributed surplus on tleba sheet.

The following weighted average assumptions weegl digr the Black-Scholes option pricing model:

2008 2007
Risk-free interest rate 3.75% -
Expected life of options 1 year -
Annualized volatility 148.57% -

Dividend rate 0.00%
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8. CAPITAL STOCK AND CONTRIBUTED SURPLUS (contd...)
Warrants (cont'd...)

As at April 30, 2008, stock warrants were outstagdind exercisable enabling the holders to ac@yité4,150
shares as follows:

Number Exercise
of Shares Price Expiry Date
2,645,750 $ 0.60 December 28, 2008
118,400 0.60 February 7, 2009

Warrant transactions and the number of warrantstanding are summarized as follows:

Weighted
Number Average
of Warrants Exercise Price

Balance, July 31, 2006 6,041,515 $ 0.61
Warrants expired (6,041,51% 0.61
Balance, July 31, 2007 - -
Warrants granted 2,764,150 0.60
Balance, April 30, 2008 2,764,150 $ 0.60
9. SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLO WS

Nine Month Nine Month
Period Ended Period Ended
April 30, 2007  April 30, 2007

Cash paid during the period for interest $ 13849 % 3,687

During the nine month period ended April 30, 200 Company had the following significant non-casresting
and financing activities.

a) Of the total amortization incurred during theipe ($1,463 - note 5), $976 (2007 - $Nil) was edlted to the
mineral property.
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10.

11.

12.

SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLO WS (cont'd...)

b) Issued 200,000 common shares valued at $70g@@@ded as mineral property costs.

¢) Included in accounts payable $9,284 of resoproperty costs.

During the nine month period ended April 30, 20i¢, Company had no significant non-cash invesiimg

financing activities.

RELATED PARTY TRANSACTIONS

The Company entered into the following transactinith related parties:

a) Paid or accrued accounting and administratirgice fees of $77,605 (2007 - $108,100) to a astnp in
which a director has an interest. As at April 3002 an amount of $16,000 (2007 - $33,871) owing was
included in accounts payable.

b) Paid management fees of $9,000 (2007 - $Nil) torparation in which a director has an interest.

c) Paid consulting fees of $72,000 (2007 - $72,00@) director.

These transactions were in the normal course ofatipas and were measured at the exchange valuehwhi
represented the amount of consideration establiashddigreed to by the related parties.

FINANCIAL INSTRUMENTS

The Company’s financial instruments consist ofhcasd cash equivalents, receivables, loan recaiyddnhg-term
investments, accounts payable and accrued ligsiland loan payable. Unless otherwise noted nitaisagement’s
opinion that the Company is not exposed to sigaificinterest or credit risks arising from theseaficial
instruments. The fair value of these financiatrinsients approximates their carrying value, untekerwise noted.

Risk management

The Company has monetary assets and liabilitiesord@ated in foreign currencies and non-monetaisetas
represented by mineral exploration interests inRbpublic of South Africa and New Zealand. The @any could
accordingly be at risk for foreign currency fludioas and developing legal and political environtsen

The Company does not use derivative instrumentsdoce its exposure to foreign currency risk.

The Company holds ABCP. The risks are detailedate 7.

LOAN PAYABLE

The demand non-revolving bridge loan bears inteatshe HSBC Bank Prime Rate per annum, repayable
demand by the bank. Interest is payable monthlg, @h or before September 30, 2008. The loarcisred by the
Company’s investment in ABCP (Note 7). The Comphaag paid $13,849 in interest during the periodednd
April 30, 2008.
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13.

14.

INCOME TAXES

Nine Month

Period Ended Year Ended

April 30, July 31,

2008 2007

Future income tax assets (liabilities):

Non-capital loss carryforwards $ 924,708 $ 834,900
Share issuance costs 65,585 54,425
Cumulative exploration and development expenses 47,747 1,179,849
Investments (2,245,973 (2,590,674
Future income tax assets (liabilities) (307,934) (521,500)
Valuation allowance (1,938,040 (2,069,173
Net Future income tax assets (liabilities) $ (2,245,974) $ (2,590,674)

The Company has available for deduction againsirdutaxable income non-capital losses of approteipa
$3,774,000. These losses, if not utilized, wilpieg from 2008 to 2027. Subject to certain resbics, the
Company also has resource expenditures availabtedioce taxable income in future years. Futurebmxefits
which may arise as a result of these non-capitdds and resource deductions have not been reedgnizhese
financial statements and have been offset by atialuallowance.

JOINT VENTURE OPERATIONS

The financial statements include the Company’s %ft#est in MGI, described in Note 3, as follows:

2008
Cash $ 45,460
Non-cash working capital (335)
Loan receivable 90,000
Long-term investment 8,895,121
Due to joint venture partner (24,270)
Future income tax payable (2,245,974)
Net investment in joint venture (2,064,20%
Retained earnings, end of period 4,695,797
Less: retained earnings, beginning of period (17,038,92H
Net income (loss) for period $ (12,343,129)
Cash flows from operating activities $ (19,563)

Cash flows from financing activities $ -

Cash flows from investing activities $ (2,887)
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15. SEGMENTED INFORMATION

The Company primarily operates in one reportakderating segment, being the acquisition and exptoraof
mineral properties.

Geographic information is as follows:

2008 2007
Income (loss) for the period
Canada $ (899,293)$% (574,830)
South Africa (11,954,204 _ 17,472,803

$(12,853,497)$ 16,897,973

April 30, July 31,
2008 2007

Mineral properties
South Africa $ 253,707 $ 236,054

New Zealand 200,400 -




